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We will start the call at 10.02 to allow 
people to finish previous calls.
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Chiwi Nwokenna
Head of Analytics

• Thank you for joining us today

• Your insight and feedback is 
critical

• Please engage and ask any 
questions

WELCOME
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housekeeping.
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Q&A
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Duration: 60 mins
With plenty of time for 
questions.

Slido.com #Analytics
Questions welcomed 

throughout, we will answer 
them all at the end

Recording
Session will be recorded.  
Slides and recording will 
be circulated shortly

Mute and 
cameras

We will keep all 
participants on mute with 

cameras off

Logistics
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Supplier Engagement Event

Dartmouth House, 
Charlies Street

Mayfair London

29th February 2024

We will give Suppliers insight, understanding and the 
opportunity to engage on our future plans including:
RAB, Ells, MHHS, DPA, Forecasting, Policy, and much more.

Additionally, we're excited to feature presentations from our 
special guests: EMRS, ICoSS, and Energy UK.

Where?

When?

Register your interest here!

https://www.eventbrite.co.uk/e/lccc-supplier-engagement-event-london-tickets-751551800667?aff=oddtdtcreator


Quick poll results
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Is there anything you would like us to 
focus on?



Quarter 4 Review
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IMRP

For much of the quarter, the 

IMRP was substantially below 
the market reference price used 

in the forecast (£125.50/MWh).
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2023 Q4

Previous Period



CfD generation variance

97% of the variance in 

generation was the from the 
storms in late December.
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2023 Q4

Previous Period



CfD cost variance

The forecast was not as close to 

the actual payments as quarter 
3 but much closer than for 

the preceding quarters.

The undercollection of £89m 

meant we finished the quarter 
using 21.5% of the TRA.
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2023 Q4

Previous Period



2024 Quarter 1 outlook
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2024 Quarter 1 adjustment
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Determination date Interim levy rate (£/MWh)
Total reserve 
amount (£m)

25 September 2023 4.355 559.0

14 November 2023 4.540 467.2

Change + 4.2% – 16.4%

2024 Q1

Current Period

• Developed volatility calculations, resulting in reduced TRA.

• Minimised required amount, meeting legislative risk levels

• Slightly increased ILR to cover a rise in CfD scheme cost



2024 Quarter 1
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Our tracking dashboard is updated 
weekly and provides insight into the data we 
use when considering whether to make an 
adjustment.

2024 Q1

Current Period

If there is a high likelihood of over- 
or under-collection there are three 
actions we could take:
• Increase the ILR with 30 days' 

notice
• Decrease the ILR without notice
• Raise an additional TRA with 30 

days' notice

We avoid this if we possibly can.

https://www.lowcarboncontracts.uk/resources/scheme-dashboards/in-period-tracking/


2024 Quarter 2
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Forecast assumptions
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Q2 2024

Next Period

Start Dates: These may differ from what is published in 
the CfD register

Baseload Market 
Reference Price 

(BMRP):

The forecast BMRP for Summer 2024 could be 
some way from the actual BMRP.

Intermittent Market 
Reference Price 

(IMRP):

The IMRP carries a high degree of uncertainty and 
has a greater impact on cost variation.

Electricity demand:
An EII forecast of 9.77 TWh/year has been used for 

the Q2 2024 determination.



Forecast assumptions
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Q2 2024

Next Period

Start Dates: These may differ from what is published in 
the CfD register

Baseload Market 
Reference Price 

(BMRP):

The forecast BMRP for Summer 2024 could be 
some way from the actual BMRP.

Intermittent Market 
Reference Price 

(IMRP):

The IMRP carries a high degree of uncertainty and 
has a greater impact on cost variation.

Electricity demand:
An EII forecast of 9.77 TWh/year has been used for 

the Q2 2024 determination.



Supplier obligation1 April 2024 – 30 June 2024
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Interim Levy Rate 
(£/MWh)

Total Reserve 
Amount(£)

Q2 2024 7.755 £296,985,170.49

Q2 2024

Next Period

The determined values for Quarter 2 2024 were 
published on 18 December.
If an adjustment is required, we will undertake it 
as set out in our Key Dates dashboard.

https://www.lowcarboncontracts.uk/resources/scheme-dashboards/key-dates/


Supplier obligation 1 April 2024 – 30 June 2024
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Q2 2024

Next Period

The determined values for Quarter 2 
2024 were published on 18 December.
If an adjustment is required, we will undertake 
it as set out in our Key Dates dashboard.

There are four changes that can be made:
• A reduction in ILR without notice
• An increase in ILR with 30 days' notice
• An additional TRA with 30 days' notice
• A reduction in TRA

Use our tracking dashboard to see some of the 
information we use when considering whether 
to make an adjustment.

https://www.lowcarboncontracts.uk/resources/scheme-dashboards/key-dates/
https://www.lowcarboncontracts.uk/resources/scheme-dashboards/in-period-tracking/


Advanced forecast
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Q2 2024

Next Period

Our advanced forecast cover six subsequent quarters.

It considers a base case, a high case and a low case:

The high case simulated a decrease of 38% in 
market prices compared with the base case and 

generation start dates on or before the base case dates.

The low case simulated an increase of 60% 
in market prices compared with the base case 

and generation start dates on or after the base 

case dates.

The details are in our Advanced Forecast dashboard.

https://www.lowcarboncontracts.uk/resources/scheme-dashboards/advanced-forecast/


LCCC Dashboards Redesign
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Dashboard Redesign
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LCCC are in the process of redesigning the suite of dashboards available on our website :
Scheme Dashboards - Low Carbon Contracts

Prior to finalising the new dashboards, we are seeking for stakeholders to provide feedback on :
•  Improvements to the existing data available through our published dashboards

•  Additional information or insight that may be required

•  Changes to enable increased useability

•  Feedback on the redesigned dashboards to ensure they still operate as required
•  General feedback on dashboard redesign look and feel

https://www.lowcarboncontracts.uk/resources/scheme-dashboards/
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ANY 

QUESTIONS?
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Get in touch

If you have any feedback or 
suggestions on how can 

improve our future 
webinars, please send 

them our way

info@lowcarboncontracts.uk

www.lowcarboncontracts.uk

mailto:info@lowcarboncontracts.uk
https://www.lowcarboncontracts.uk/
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