Y

LOW CARBON
CONTRACTS COMPANY

CCCCFD Investor
Profile Report 2023

13% June 2023

lowcarboncontracts.uk




%

' ' LOW CARBON
D | S C | a | m e r CONTRACTS COMPANY

This presentation (including all content, whether oral or in writing) has been prepared for
the exclusive use and benefit of those recipients to whom it is addressed. Unless LCCC
provides express prior written consent, no part of this presentation should be reproduced,
distributed or communicated to any third party. The content of these slides and any
statements made by LCCC in the presentation are provided in good faith; however, neither
the content of the slides nor any statements made are or are intended to be any form of
representation, undertaking, warranty or legal or other professional advice.

lowcarboncontracts.uk 2



%

Agenda LOW CARBON

CONTRACTS COMPANY

Background

Key Findings

Summary

lowcarboncontracts.uk




K

LCCC CfD Investor Profile Report EONTRACTS COMPANY
2023

1. Background

lowcarboncontracts.uk 4



Drivers for the Report

Allocation

Round 4
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A new Allocation Round gives a
logical period to review the
investor profile of the CfD scheme
As the scheme matures there is
more data to analyse and spot
trends

LCCC engages directly with the
CfD generators and the
Government but we are keen to
see who also contributes to the
scheme

We are keen to understand what
other benefits the scheme brings
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Methodolo gy EONTRACTS COMPANY

A desktop analysis of investor type was performed for each identified CfD project to
understand the initial ownership, any investment provided by those entities or any
additional external investment being raised in the form of debt.

e Data sourced from:

o Licensed platforms providing insight into financing and investment of infrastructure
projects.

o News sites.
o Company websites etc.

* Data is accurate in the report up to March 2023
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W Active Projects (Included in Analysis) Terminated Project (Exluded from Analysis) e=@==Total CfDs

120

138 projects from 178 CfDs have been assessed. 100 .

Projects developed in multiple phased CfDs have
been considered as one project.

12 (now 14) CfDs out of 178 have been terminated.

80

60

* 9 out of 12 terminated CfDs were ACT projects. 0 .
20 14 4 16 5
, K = [

IC AR1 AR2 AR3 AR4
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Availability of information LOW CARBON
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Overall 1.5% of capacity from IC to AR3 projects were not analysed and it was not possible
to quantify the capacity in AR4 as it was only completed in July 2022.

Projects C itv of mmmm Active Projects (Included in Analysis) m Lack of Information (Excluded from Analysis)
apacity o
No. of where P y Terminated Project (Exluded from Analysis) e Total CfDs
: . Allocation
Projects investment 100 120
: . Round not
Analysed information is 90
. analysed
available 100
80
IC 8 8 0% 70
80
AR 1 19 19 0% 60
AR 2 3 3 0% >0 &
40
AR 3 7 5 4.2% 40
30
Unable to
AR 4 87 4 . 20
guantify . 20
10
1.5% -
Total 124 39 ° 0 — — 0
(excl. AR 4) IC AR1 AR2 AR3 AR4
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Investor Type  Definition Example(s)

A bank with the primary purpose of providing financial products _

. . . Lloyds Banking Group,
Bank and services to corporations, institutions and governmentse.g.
: : : Santander
through commercial loans. This also includes state-owned banks.
L An entity which pools money to invest in investment assets (not

Institutional . , , ) )
Investor specifically infrastructure assets) such as a pension fund or Aviva, Foresight
nv

insurance company.
Infrastructure  |A fund managed by specialist fund managers to invest pools of

o ) Green Investment Group

Fund money in infrastructure assets and projects.

A company that supplies basic amenities (electricity, gas or water)
Utilities to the end user/public. The utility may also have generation or @rsted

network assets.
Developer A company responsible for the design, project development or Banks Renewables,

P construction of a CfD project. Lightsource
. o _ _ European Regional

Relates to entities, organisations, governments which do not fit )

Other Development Funds, Scottish

under the categories above.

government
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2. Key Findings
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Total Investment
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2023 Report including
known spend

2020 Report including
known spend for AR2
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Investment by Allocation Round LOW CARBON
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Total Known Investment to Date (£): 54.00bn

15bn 15.0bn 14.6bn Technology Type
® Advanced Conversion Technology

® Biomass Conversion
® Dedicated Biomass with CHP
® Energy from Waste with CHP
® Floating Offshore Wind
@ Offshore Wind

5.6bn @® Onshore Wind

10bn

® Remote Island Wind
® Solar PV
® Tidal Stream

Ebn

Total Investment to Date (£)

() Obn

Investment Allocation Allocation Allocation Allocation
Contract Round 1 Round 2 Round 3 Round 4
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Investor Mix AT ANy

No. of Investors  ==lll== Amount Invested
60 £30,000 "
® Banks are by far the most common type of investor - 55 S
different banks have invested into a project with the total =
known amount invested to date over £24.2bn. so | £24204 £25,000
* Utility companies are investing the most on a per investor
basis (driven by a high level of investment from two investors) 40 £20,000
at £1,186m per investor.
30 £15,000
- £1,400
g £1,186
§ £1,200 20 £10,000
£1,000
£800
£556
£600 £440 £503 10 £5,000
£400 £269
£173
£200 .
£0 - 0 £0
Bank Utilities Institutional Infrastructure Developer Other Bank Utilities Institutional Infrastructure  Developer Other
investor fund investor fund
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Investor Mix by Technology

mmm No. of projects
14
12
10

A~ O

o L mmiwm I R S N

ACT Biomass Conversion Dedicated Biomass Energy from Waste Solar PV

e N\ 0. Of Unique investors No. of investor types

/
- I

Tidal Stream

with CHP with CHP

mmmmm No. of projects

100
80
60
40

20 16

L

e N\ 0. Of Unique investors No. of investor types

oo 1

Offshore Wind

Onshore Wind Remote Island Wind
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Investor Mix by Allocation Round LOW CARBON

CONTRACTS COMPANY

* The ICs as well as AR 3 projects have seen - Investor Mix by Allocation Round
the highest volume of known investment T
reaching close to £15bn of investment each. s0% 9:52% 7.69% St

* AR 1 has been the smallest in terms of
absolute volume of investments, whereas
AR 2 is the smallest in terms of active
projects.

* Banks are the most common investor type.
They have increased their involvement with
each allocation round, whereas there is a

9.52%

60%

40%

Proportion of Investors (%)

20%

negative trend observed with the O o _ , . _

. . . . . Investment Allocation Allocation Allocation Allocation
institutional investors and infrastructure Contract Round 1 Round 2 Round 3 Round 4
funds. Investor Type:  Bank ® Developer ® Infrastructure fund ® Institutional investor ® Other @ Utilities
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Investment — Offshore Wind

Total investment in Offshore Wind amounts
to £49.9bn, which is over 90% of the overall
known investment into all projects.

There are a total of 15 projects with an
average investment per project of ~£3.3bn.
Overall Offshore Wind is predominantly
funded by raising debt from a variety of
investor types.

Approximately 46% of the investment
(~£23bn) is supplied by banks - there are 51
individual banks contributing towards these
volumes, with an average investment per
bank of ~£450m.

There was a debt:equity ratio of 70:30
emphasising bank borrowing.

lowcarboncontracts.uk

Total Investment Amount to Date (£)

O 25bn

20bn

15bn

10bn

5bn

() Obn

Total Known Investment to Date (£):

22.9bn

10.4bn

0.6b1

Offshore Wind

%

LOW CARBON
CONTRACTS COMPANY

49.90bn

3.5bn (7.08%) —
5.5bn
(10.98%)

7.0bn
(13.93%)

10.4bn (20.78%) —

Investor Types ~ Bank ® Utilities ®Institutional investor ® Other ®Infrastructure fund ® Developer

22.9bn

7 (45.99%)
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Investment — Onshore Wind

* Onshore Wind is the next most represented
technology type (after Offshore Wind) with
12 projects although at £1.13bn of total
investment.

* Close to 60% of investments come from six
individual developers with an average
investment of £104m. Institutional investors
also play a larger role and contribute
towards £260m (~23%).

* Banks have contributed £128m towards
Onshore Wind projects with a lower
average investment of £21m.

* There was a debt:equity ratio of 22:78
emphasising developer led on balancesheet
projects.

lowcarboncontracts.uk

Total Investment Amount to Date (£)

0.7bn

0.6bn

0.5bn

0.4bn

0.3bn

0.2bn

0.1bn

() 0.0bn
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Total Known Investment to Date (£): 1.13bn

117.7M (10.43%) —

127.9M
(11.33%)

259.0M

(22.95%)
0.1bn 0.1bn

Onshore Wind

Investor Types © Developer ®Institutional investor ~ Bank ® Utilities ® Other

- 624.0M (55.29%)

17
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Investment — Fuelled Technologies LOW CARBON
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* The fuelled technologies are more Total Known Investment to Date (£):  2.86bn
) . . ®
commonly featured in the earlier allocation 0.6bn
rounds. 026 (66591
* They have driven a known investment of 7~ 11bn GR15%)

£2.86bn.
* A high proportion of the investment comes

0.5bn 05bn
0.50n (15.74%)
0.4bn
0.4bn

0.4bn

Total Investment Amount to Date (£)

from banks at £1.1bn (~40%), with further P

investment of £0.5bn sourced from 0.2bn

institutional investors, infrastructure funds . a7

and developers. . l L o oo 20ss% }
* Collectively these technologies see a wide O 0.0bn m . _

range of investor types. :Adh'f:, Comrion “Z%Emh EGT%EE???

Investor Types = Bank ®Institutional investor ®Infrastructure fund @ Developer ® Utilities ® Other ’

lowcarboncontracts.uk 18



Investment — Other

There are limited trends that can be drawn for
the Solar, Remote Island Wind and Tidal Stream
(“Other”) technologies both in terms of the
investor mix and the gearing ratios because:

* Solar features more heavily in AR 4 with only
2 projects from AR 1 - one of these is funded
by debt and the other one is funded by a
council. These may be unique scenarios so it
is not possible to establish any trends.

* Remote Island Wind has not seen any
significant spend to date as the projects are
awaiting transmission connections.

* Tidal Stream is only featured in AR 4 where
there is limited available information around
investment.

lowcarboncontracts.uk

Total Investment Amount to Date (£)

50M

40M

30M

20M

10M
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Total Known Investment to Date (£): 111.80M
53.1M
8.7M (7.78%) —

40.0M

400M
(35.78%)

10.0M
8.7M 63.1M (56.44%)

Remote Island Wind Solar PV Tidal Stream

Investor Types ® Other @ Developer = Bank
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Total investment increased from £22bn in 2020 to £54bn in 2023

Banks increasing in number, infrastructure funds decreasing

Offshore Wind debt:equity ratio is 70:30, whereas Onshore Wind is 28:72
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