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Offshore wind projects achieve CfD milestones 

Low Carbon Contracts Company (LCCC) is delighted to announce that two offshore wind farms, 

the second phases of both East Anglia One (EA1) and Hornsea One, have now started to 

receive payments under their Contracts for Difference (CfDs). These phases have now passed 

their Operational Conditions Precedent (OCPs) and achieved the start date under the contract.  

 

 

 

These two project phases combined are expected to generate enough electricity to power 

over 700,000 homes. They now bring the CfD live portfolio to a total of 4.87GW of operational 

capacity, of which 3.16GW is from offshore wind.  

 

Neil McDermott, LCCC Chief Executive, said:  

“While the country has had to cope with the impact of coronavirus on daily life, it is good to 

see progress being maintained on our path to decarbonisation. I congratulate the developers 

of East Anglia One and Hornsea One on being able to significantly add to our supply of low-

carbon electricity safely and effectively, and I am proud of the LCCC team being able to help 

them past this milestone while working entirely remotely.” 
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In addition, a number of operational projects have now reached the final contractual hurdle 

in the development process, the Final Installed Capacity (FIC) milestone. These are Dudgeon, 

Walney Extension Phase 1, Burbo Bank Extension, Brenig and Mynydd Y Gwair – the first three 

of these are offshore wind, while the latter two are onshore wind projects.  
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Notes to Editors 

• Low Carbon Contracts Company (LCCC) is the designated CfD Counterparty to Contracts for 

Difference (CfDs) and Investment Contracts awarded to generators under the government’s 

CfD scheme. 

• East Anglia One is located in the North Sea, 43km from the East Anglia coast and will 

comprise 102 Siemens turbines totalling 714MW when complete. Its Contract for Difference 

(CfD) was awarded in Allocation Round 1 in 2015.  

• Hornsea One is a commercially operational offshore wind farm which is located in the North 

Sea off the East coast of England. Now generating enough energy on average for more than 

one million homes, it is the largest offshore wind farm in the world with a capacity of 

1,200MW, made up of 174 turbines of 7MW each. 

• In order to start receiving payments under the CfD, project developers need to submit 

evidence that at least 80% of the project (or in this case, the particular phase of a project) 

has begun generating power – this is known as the Operational Condition Precedent. To pass 

the Final Installed Capacity milestone, developers need to show that at least 95% of the 

project is operational before the Long Stop Date set in the contract. 

• The CfD scheme delivers outcomes in support of the government’s objectives of ensuring the 

UK has reliable, affordable, and clean electricity. 

• LCCC manages a portfolio of Contracts for Difference (CfDs) with low carbon generators 

operating or building 19GW of new capacity. The current CfD portfolio consists of advanced 

conversion technologies, biomass conversion, dedicated biomass and energy from waste with 

CHP, onshore and offshore wind, solar plants, remote island wind technologies and the Hinkley 

Point C nuclear power plant. 

• The load factors used in the homes powered calculation are based on reference load factors 

for new build plants published by BEIS for given technology types 



 
 

(https://www.gov.uk/government/publications/renewables-obligation-level-calculations-

2019-to-2020). This calculation also uses an average domestic consumption per household of 

3,921 kWh/year has been used for this calculation. This is based on the BEIS electricity 

consumption statistics for GB in 2017: (https://www.gov.uk/government/statistical-data-

sets/regional-and-local-authority-electricity-consumption-statistics). 

• For more information, please visit our website www.lowcarboncontracts.uk or email 

info@lowcarboncontracts.uk. 
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