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29 July 2022 
Press release 

 
 

LCCC and ESC Annual Reports 2021-2022 published 
 

Low Carbon Contracts Company (LCCC) and Electricity Settlements Company (ESC) have today 
published their annual reports and accounts for 2021-2022. 
 
The reports cover the period 1 April 2021 to 31 March 2022. This challenging year saw us 
continue to deal with the impact of COVID-19 and Russia’s invasion of Ukraine. Nevertheless, 
we remained committed toward supporting the UK’s delivery of Net Zero, with our work seeing 
success in the Contracts for Difference (CfD) and Capacity Market schemes despite the 
numerous obstacles.  
 
The reports provide a detailed account of the work and achievements of both companies over 
the previous financial year. Key developments include: 
 
CfD portfolio progress:  

• LCCC is managing 69 CfDs with an estimated fair value of £97.6bn, including the bespoke 
contract for Hinkley Point C. 

• The CfD portfolio represents a pipeline of 18.6GW of new low-carbon capacity to be 
delivered by 2030. Two CfD projects became operational in 2021/22, commissioning 
0.4GW and bringing the total operational CfD capacity to 6.0GW. 

• The welcome return of site visits increased LCCC’s understanding of CfD generators. 

• LCCC was named as the settlement body for the Regulated Asset Base mechanism to 
support new nuclear build, and also as the counterparty for contracts to support power 
Carbon Capture Use and Storage (CCUS) projects.  

 
Progress on the CfD portfolio is demonstrated in the infographic on pages 14-15 of LCCC’s 
report [also included in the notes of this press release]. 
 
Capacity Market: 

• Increased data analysis enabled us to make operational efficiencies and improved the 
visibility of performance in the Capacity Market. 

• We worked closely with colleagues in Ofgem on CM Rule changes and submitting a 
response to their winter 2021 consultation on establishment of the Capacity Market 
Advisory Group (CMAG). 

• We prioritised engaging with Capacity Providers through ESC’s webinars and at delivery 
partners’ events. 

https://www.lowcarboncontracts.uk/annual-reports


                                                                                                                                                                              
 
 
 

Low Carbon Contracts Company Ltd, 10 South Colonnade, Canary Wharf, London E14 4PU 

T: 0208 187 9308 W: www.lowcarboncontracts.uk  E: info@lowcarboncontracts.uk  

Company registration no: 8818711. VAT Number: 227 7014 21.  

Registered office: 10 South Colonnade, Canary Wharf, London E14 4PU 

 

• A new CM timeline was created to help participants understand end-to-end Capacity 
Market actions and dependencies. 

 
Neil McDermott, LCCC Chief Executive said: 

 

“The challenges of this year have been to do with the economic fallout of COVID-19 and towards 

the end of the year, the war in Ukraine, which saw inflationary pressures in the economy, 

especially in the power and gas sectors. These unprecedented times make our work even more 

critical as we continue to deliver the Net Zero agenda to reduce costs for consumers through 

investment in low carbon projects. It’s been an exciting time for LCCC as we were named the 

settlement body for the Regulated Asset Base Mechanism to support new nuclear build, and will 

soon be the counterparty for contracts to support power Carbon Capture Use and Storage 

(CCUS). The opportunity to move into these new areas ensures that our company is growing 

and evolving. The team at LCCC has been agile in responding to these developments and I thank 

them for their commitment and passion for the work we do.” 
 

ENDS  

 

Notes to Editor:  

• Low Carbon Contracts Company (LCCC) is the designated Counterparty to Contracts for 

Difference (CfDs) and Investment Contracts awarded to low carbon electricity generators 

under the government’s CfD scheme.  

• Electricity Settlement Company (ESC) is the Settlement Body for the government’s 

Capacity Market (CM) scheme, which ensures the country has enough capacity to meet 

electricity demand.  

• The CfD and Capacity Market schemes deliver outcomes in support of the government’s 

objectives of ensuring the UK has reliable, affordable, and clean electricity. 

• LCCC manages a portfolio of Contracts for Difference (CfDs) with low carbon generators. 

For the period covered in the reports, CfDs held by LCCC’s counterparties represented 

around 18.8GW of new low carbon capacity by 2030. Progress made on the portfolio 

during the period 1 April 2021 to 31 March 2022 can be seen in the below infographic, as 

featured on pages 14-15 of LCCC’s annual report.  

• For more information please visit www.lowcarboncontracts.uk or email 

info@lowcarboncontracts.uk 
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