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LCCC determines ILR and TRA for Q1 2023, and adjusts TRA 
for Q4 2022 
 
Low Carbon Contracts Company (LCCC) has 
determined the Interim Levy Rate (ILR) and 
Total Reserve Amount (TRA) for the Quarterly 
Obligation Period from 1 January 2023 to 31 
March 2023. The amounts are: 

• ILR = £0.000/MWh 
• TRA = £100,000,000.00 

In making this determination, LCCC notes the 
high volatility of power market prices. 

Market prices for this calculation were taken as 
closing mid-prices on 15 September 2022. 

Due to the extraordinary market 
circumstances arising from the continuation of 
the conflict between Russia and Ukraine, LCCC 
has set the TRA to a level based on the analysis 
of different scenarios that may develop as a 
consequence of the war. 

LCCC has also reduced the Total Reserve 
Amount (TRA) for the Quarterly Obligation 

Period 1 October 2022 to 31 December 2022. 
No adjustment has been made to the Interim 
Levy Rate (ILR). The adjusted TRA amount was 
also based on the analysis of different 
scenarios. The adjusted TRA amount is 
£100,000,000.00. 

LCCC will be monitoring market prices closely 
and will make an adjustment to the ILR and/or 
TRA if market prices move in such a way as to 
lead LCCC to expect that the TRA will be 
insufficient to cover or significantly in excess of 
the CfD costs, noting that once the quarter has 
started, the TRA can only be increased. 

For further detail on LCCC’s calculations, 
please refer to our online CfD Levy Dashboards. 

To support Suppliers, EMRS have provided 
further details on their website via this news 
item. All EMRS news items can be viewed via 
their designated news webpage.

 

CfD Allocation Round 4: project data now available in 
LCCC's CfD register and Data Portal 
 

Further to the updates announced earlier this 
summer on CfD Allocation Round 4 (AR4), 

information on projects' progress is now 
available via LCCC's CfD register and Data 

https://www.lowcarboncontracts.uk/
https://www.lowcarboncontracts.uk/dashboards/cfd/levy-dashboards
https://www.emrsettlement.co.uk/updates-on-the-interim-levy-rate-total-reserve-amount-for-q4-2022-q1-2023
https://www.emrsettlement.co.uk/updates-on-the-interim-levy-rate-total-reserve-amount-for-q4-2022-q1-2023
https://www.emrsettlement.co.uk/news/
https://www.lowcarboncontracts.uk/cfd-register/
https://www.lowcarboncontracts.uk/data-portal/
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Portal. This follows the completion of work to 
support projects through their Initial 
Conditions Precedent, a contractual milestone 

that marks projects' first step on the journey to 
construction and operation. 

 
 

The CfD, its role in the energy crisis, and the reconciliation 
process: useful resources 
 

Since September 2021, record-breaking energy 
prices have had deep and wide-ranging impacts. 

For the Contracts for Difference scheme, 
unprecedented energy prices significantly 
brought forward the point at which low-carbon 
CfD generators began to make payments, 
rather than being due to receive them. As 2022 
progressed, we continued to see the CfD 
mechanism working as intended, whilst the 
latest Allocation Round marked a step-change 
in the scheme's size and diversity. 

In light of increasing focus on the scheme, we 
have produced a range of resources to support 
understanding of the CfD scheme: 

• Reconciliations: How does money 
move through the CfD scheme – this 
page gathers resources, including data 
sources and LCCC's explanatory blogs, 
to help clarify the various aspects that 
interact to determine how much 
money becomes due to or from energy 
suppliers and CfD generators. 

• Briefing:  An introduction to the CfD 
and its role in the energy bill crisis – this 
document aims to provide an 
introduction to the CfD, its impact on 
energy bills and how the scheme has 
operated amid the unprecedented 
market conditions of the last year.

 

Upcoming LCCC events 
 

CfD ILR and TRA: Q1 2023 
10-10:45am, Wednesday 26th October 

Our Forecasting team will discuss the Q1 2023 forecasts and the out-turn of Q3 2022. 

You can register for this webinar and subscribe to updates about all of our events via our Events 
page: www.lowcarboncontracts.uk/events. 

 

 

 

 

You are receiving this bulletin because you have given consent to receive Electricity Supplier and/or Contracts for Difference (CfD) 
Bulletins from LCCC/ESC. To receive our Corporate Bulletin and news and updates on our events please email: 
info@lowcarboncontracts.uk. To unsubscribe from any of our communications, please email us at the same address. 

https://www.lowcarboncontracts.uk/data-portal/
https://www.lowcarboncontracts.uk/news/announcement/reconciliations-how-does-money-move-through-the-cfd-scheme-resources-0
https://www.lowcarboncontracts.uk/news/announcement/reconciliations-how-does-money-move-through-the-cfd-scheme-resources-0
http://chrome-extension/efaidnbmnnnibpcajpcglclefindmkaj/https:/www.lowcarboncontracts.uk/sites/default/files/2022-09/LCCC-briefing-on-%20the-CfD-scheme-5-September-2022.pdf
http://chrome-extension/efaidnbmnnnibpcajpcglclefindmkaj/https:/www.lowcarboncontracts.uk/sites/default/files/2022-09/LCCC-briefing-on-%20the-CfD-scheme-5-September-2022.pdf
http://www.lowcarboncontracts.uk/events
mailto:info@lowcarboncontracts.uk

